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 US Treasury yields were relatively unchanged for the week, with the rise 
in yields brought about by a rising supply of government bonds to fund the 
US' federal budget deficit and expectations of further US rate increases 
were offset by demand for safe-haven bonds post-US midterm election 
results. On average, yields declined 0.39bps WoW. 

 German bund yields fell, tracking US Treasury yields on uncertainty over 
the US midterm election results. On average, yields fell 0.57bps WoW. 

 Japanese bond yields marginally rose, as the Bank of Japan (BoJ) 
remains set on continuing accommodative monetary policy even as the 
Fed has indicated future rate hikes on a continually robust US economy in 
its meeting last week. On average, yields rose by 0.6bps. 

 Key events that transpired during the week: 

 The US Fed decided to keep rates unchanged, although hinted at 
"further increases" in its meeting last November 9 (Friday). 

 US Initial Jobless Claims came in-line with consensus at 214k 
 Markit Eurozone Composite PMI for Oct 2018 was at 53.1, higher 

than the previous print which came at 52.7. 

 Global oil prices continued its descent on concerns that the rising 
supply, coupled with a weak outlook on demand, will cause an 
oversupply issue in 2019. The surging output is led by US energy 
firms, whose total rig count now amounts to 886, highest since March 
2015. Additionally, US production hit an all-time high of 11.6Mn 
barrels per day, and is expected to accelerate, averaging 12.1Mn bpd 
in 2019. Brent crude fell 3.64% WoW to USD70.18/bbl, while WTI 
crude lost 4.67% WoW, closing at USD60.18/bbl. 

 US equities extended gains as investors cheered the outcome of the 
US midterm elections, having a perception that a divided government 
will be positive for the broad market. Better-than-expected earnings 
releases also provided support to the equity indices. The DJIA closed 
at 25,989.30 (+2.84% WoW) while the S&P 500 closed at 2,781.01 
(+2.13% WoW). 

 European equities broadly rose amid the outcome of the US 
midterm elections and positive corporate earnings releases. However, 
gains were capped due to concerns on the trajectory of the 
Eurozone's growth and Italy's spending plans. The MSCI Europe 
closed at 123.58 (+0.45% WoW). 

 Asian equities plunged early in the week as risk-on sentiment 
brought by developments on trade waned and concerns over the 
health of the Chinese economy resurfaced. Markets slowly recovered 
buoyed by positive response towards the results of the US midterm 
elections. The MSCI APxJ ended at 484.34 (-1.51% WoW). 

US equities rallied on positive response towards a divided US  congress and better-than-expected earnings results. European equity 
markets followed suit but capped gains amid concerns on the EU's growth trajectory. Meanwhile, Asian equites slumped on worries 
over the health of the Chinese economy.  Moreover, US Treasury and German bund yields declined due to the economic uncertainty 
brought about by the outcome of the US midterm elections. Oil continued its descent on possibilities of an oversupply issue. 
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Both the PSEI and local fixed income yields declined following the release of the October inflation print which clocked in at 6.7% and 
3Q18 GDP at 6.1% last week. Although analysts see this to be the peak, market participants were still disappointed as the inflation 
was higher than expected and GDP was slightly below consensus. However, the Philippine Peso appreciated on the back of muted 
optimism  on these data releases, with support coming from a seasonal increase in OFW remmittances. 
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 The Philippine peso appreciated amid a seasonal increase in OFW 
remittances. The Peso was further boosted by equity inflows from 
offshore investors of SMFB's follow-on offering. The Peso 
strengthened by 1.09%, ending at 52.96.  

 The Euro depreciated against the USD after IMF and the European 
Commission (EC) downgraded their GDP growth forecast on the 
region.  Furthermore, the IMF revised their 2018 GDP outlook to 
2.3% (prev. 2.6%) and 2019 to 1.9% (prev. 2.2%) due to slowing 
global demand, trade tensions and higher energy prices. Meanwhile, 
the EC adjusted their 2019 GDP forecast from 2% to 1.9%. The 
EUR/USD pair closed at 1.1336 (-0.46% WoW). 

 The Philippine Stock Exchange Index (PSEi) ended lower on the back 
of lower-than-expected GDP growth. Moreover, investors weighed 
external risks such as the Fed's hawkish tone in its meeting held last 
week and a slowdown in China's economy. Net foreign selling ensued, 
except on November 7 due to inflows from SMFB's follow-on offering. 
The PSEi closed at 6,968.82 (-2.40% WoW). 

 Puregold Price Club, Inc. (PSE Ticker: PGOLD) was the best 
performer this week (+6.04%) as investors find the company attractive 
on the back of peaking inflation and resilient domestic demand. 
Meanwhile, PLDT, Inc. (-12.23%) and Globe Telecom (-17.32%) were 
the worst performers following developments in the selection process for 
a third player, with the Mislatel- China Telecom consortium being named 
as the 'provisional' third telco.  

 Key events that transpired during the week: 

 Globe Telecom, Inc. (PSE Ticker: GLO) posted a 9M18 core 
income of Php15.3Bn (+37% YoY) amid strong demand for mobile 
internet. Globe disclosed that mobile data revenues jumped to 
Php38.7Bn (+23.6% YoY). Mobile data now accounts for 50% of 
gross service revenue, up from 43% in 2017. Also, Globe's mobile 
subscriber base increased by 10% to 65.4Mn. 

 PLDT Inc. (PSE Ticker: TEL) reported 3Q18 net income of 
Php4.521Bn (-16% YoY). For 9M18, PLDT's net income dropped by 
26% to Php16.326Bn due to divestments and the related gains 
recognized in the previous period. Without these nonrecurring 
items, core net income wouldhave been flat at Php17Bn. 
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 Local fixed income yields declined across the curve following a combination of 
a slowdown in both the PH inflation rate and GDP growth, although economists 
continue to have mixed views on whether the BSP will raise rates this Thursday. 
On average, yields fell 15.10 bps WoW with the 10YR closing at 7.8783%. 
 
 

 Key events that happened during the week: 
 The Philippine Statistics Authority (PSA) announced that the October 

inflation rate remained at its nine-year high of 6.7% YoY. The PSA noted 
however, that inflation further eased on a month-on-month basis as price 
increases in basic commodities slowed to 0.3% in October from 0.8% and 
0.9% in September and August, respectively.  

 The Philippine Statistics Authority (PSA) announced that the Philippines' 
3Q18 GDP growth slowed to 6.1%. Household consumption only grew by 
5.2% in 3Q18 versus 5.9% in 2Q18. PSA also revised the 2Q18 GDP growth 
to 6.2% from the previous figure of 6.0%.  
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